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S E3 w BA s Aol BF38t7] A 23 a1 (Melo, Panagariya, 1992), 1990 T
BEstat IEU AFS 97] AR A S7ES duideR e AAEE
¥ol7] A&3itl o] 21} CEE(Central and Eastern Europe) =7}50] 2= o AfH3 @zo
2 XFE7] AFBEA o5 w7HE ] 71°q o] A54ox JPHAY Ao]thKamau, 2010;
Campos, Coricelli, 2002). H}o] @& 0|52 EU AAldo] AYEAN F&2 AHEFQo] o]Fof
A @ ARE 7195 A9 wdkevt @%ﬂw T4 BARTES AET F A =HA

[e]

J

AR A s A% AT
Z

U RN SO
H1
il

il

A s A fAoE Q) Aok JFS e F7hEe

Y [
(Hartwell, 2016). olo] @} Az =4 7449 %oﬂ AARFE AYALR ¢ W @
£ gojux Raht= e AN o
FEA0] QolAE ABU ABE 9 2715 73% AYEAE A T

&
o
o
ACh
QL
a)
%
E;:r
é
E,T
jus}
%
3
)
=
@

} A=) Fds &
3 A7 Aeds 7heA 85 Bue 2384 A AFEY Tl 25 G840 AsEA
s H gGA o] 59 AAutde] F23F 93tS dh(Djalilov, Piessea, 2019). ©] F-i& AxpA] 7}
A Mol AANGE] AA TS e s AAAT=TIEY AS FEF HsE Sl
St AANAES FH 4 Jr}E Cavaleanti et al.(2015)9] 972 E3M e Fels) & 4+
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st AldFeh i delHe 7 5S4 5
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‘Enterprise surveys data’ A& S ¢ st W ddd zgR pFEFHALE 2 o

2 A7 dass AAEdAA =

2%l ‘Enterprise surveys data’= = ZE
RS A BRI A $H-2
=

aﬂ
V]
s
rL
=

di
X

J‘él:H
(E ot b

i
i
oo T

i«

N
A
lo,
=2
i
12y
o
me
rlo
oZi
ot
_IZi
d
l:tl
mim
Ho

>

|

of

r_u ri
r>~l

T-ol
A 20081, 2009, 2012\, 2013, 1] 20143 9] HlolE S AEFEH, F 5/AEES] HolHE
g A5Z AZAA7]7] 28] D}%iﬂ FMS wEA foh WA FRo| HE 7 2o JYdEe] 4
Ue W2 E2A8HA] o585 I8 F s/dE BF EA45E 7IgETS e gdxss
AZAL oz 7t Ao AEA7F dAEE dEENS Add § HFHo 7 /gEE A



YEES A28 A% HdAeg THAC

A A 02 ‘Enterprise surveys data’= Id Ho]EE A|&sta

UA g v AEFee g5
o] U x3t¥ o] 9lo] 7t &S WE A7) dlof glo] ¥ dAE AYa ok He §
A = glok AW 719 HEFH ol o A AEE st Jde vE 7198 Y 3
B7F 71919 Ao nAe a3 ASE B dol oM vwE et A4 o2 CEE
w7bEol gk A1 9l dolH7E MAl&s)o] WS ‘Enterprise surveys data’d FHTOl §le
Aol ApdolnE & AFdAe= Aghd JE StollA] & Ao HA ge WyE FE3 ATE

22. AA A=t 714 EA

A A 2= 7= ‘Enterprise surveys data’o] X3Hd =7ME & ?‘(.:_4)./1\_3‘5‘_01] —E?_E}E] A =F7ES
A7ol e deth & Aol HAlshs A=
ek ad W w7bE2 A7 CEE, ¥E 7k CIS® 73]
ARofElo}, AL, diEYol, b, 2tEH|o}, gFolyol, &
o} 52 EUel 7+iE ol 9l

& ArdME 97w ddeR A £F JFEYZL HAoldlA F2 EU 17IAE VEe
Z FEU 253 Aol agos Rtk Aol a2 ok=myo}, Wekgx, zA|of, 7}
As2®, J127| A6, ehEH| oL, gFolyol, Eknl, B, BAT|AY, 2oy, $-=ul7] g
Solth. dupyol, of=Aubolt, Aol & FEA LR, ETbeol, AzotElol, A, o AEY
oh, @7+, Z4K, Aol EHUIR, EHE, Fuluol, Aol AEu]ol, SEnbIo}, &2
HUol, €17] & XIBU 1g°l 3ld et

rS& i

=, %um }, serplo}, &2

Table 1. The list of transition countries
CEE (Central Eastern Europe) Baltic countries CIS (commonwealth of independent states)

Armenia / Azorbaycan
Belarus / Georgia

Albania / Bosnia and Herzegovina

Bulgaria / Croatia / Czech Republic Estonia
Hungary / Kosovo / Montenegro Latvia ﬁﬁﬁ%/ Kgrgy zstan
Poland / Romania | Serbia Lithuania UsS

Tajikistan/ Turkmenistan
Ukraine / Uzbekistan

14 3 12
Source: enterprise surveys data, World Bank.

Slovakia / Slovenia / Macedonia

AAANA = AL g8 FES v AA Hed, AT AAE 79 FASEFS v
2 7MY 2555 FAvEHA ST ] QI’_(Butklewmz Yanikkaya, 2011), A}3]¢] <1
E} lErZ}‘“ = GDP(gross domestic production)E A5Al7]e 7|A|Z 2H&3sith AA|AS 5715

A AA sl A AR AR AAR % %‘r!ﬂ = W MR ARl dg =F o] =
01% =7F Ul ZIdEell T ¢ e A F AA il Add A2 4 d5E 2
T A Faolrt

&+ Q7E FHER 7P 22AQ olfre vhE JEU A% Hx wvbksd tad AAl ek
Aol w3 Aol A He w7ke] Al AR Holth AAH o AAHo R
S& ARAQ 2w AA R

2 A7 Aot eEdtd AT E shellA ﬂx}
EUAECl 71E = dejz 2dsa 7ha 9l Folvh webA JEU 153 Je Aol T
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daxoz ANABAAES AR Agon AYH] A% AxFP] AN Fe Az
714 2A = HEd

7HAE QAR ol v peabE
A e}
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7 Eah s, ARe] W olsEsk B & drhs eld AFF He Bl

3.1. 719 §A

o
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Table 2= HUl 759 AEg, WE T W5 b5, 183 Ay 2 A5 284 ¢58 A
gAjo} 1FT FEU 1EEE S st soltk WA AAAS=Te A4S A T AT
go] dutdo wrie g AT £ 91, FIEU 159 HU T AEgo] 825%% T Al
o 1wl Hls| EA dEtdth wiE F Ul BleS elrol 1Fo] 93.9%F wig- w24, o=

¢

o

Ao} $ET0 G0l A% 4 AT v lE vFel Bk A4S AN 1 A9e 29
A AR TR, 34, B9 ARE A7} B3, B4, AGER 22N A% ) 719
So] Aol dolAu, AM, AEAeR ANAZ FFeE exlole] A FAAAC] A7t
27 oEaa glol FANGoRA FHE dBe FAaA o] wolt,

Table 2. Firm characteristics

Pro-EU group Pro-Russia group
The largest share holder’s ratio 82.5% 79.9%
Number of firm 11,591 13,815
Domestic sales ratio 84.7% 93.9%
Number of firm 11,829 14,805
Bribery or gifts associated main businesses (Spoint scale) 1.78 22
Number of firm 10,556 13,786

Source: enterprise surveys data, World Bank.

Table 3> i APAte] EAo] #e Fn2e HE AAh 7 7]dd T8 AR E A
Hi Aol AEe FEU 153 ejrlol 15 Fhel zabo]lE ®Rlth WA EU 1% F AX
gl BF "t 202de® Aol 25 F AEY H 153980 11 Ao YENT AH]A
do] A5 94 FEU 152 it 17695 71538 15398 7153 dejAlo a5 HlE] 71 A
S gl 4 vk wEkd JEU 25 W 7I9ES Hu A9 AY Al dHor o] 94
dria stk

e HeAE A AL V|Rolder s vE JY ko] H5o] AL3E Jhx
2 A Fatst HA T FoE S
HAzLE o] 9= Flo] EAolth whEha skl Ade Fte s oAl Abg el go] =
T Ha AGAE wWES FE 9N =S Flola, wEbx FEAY fate]l Al dol e
F7HAFE Ha A gAY A B B8 AoR daks] B S otk AAlE Table 3
& o] =, Ha AgAr o349 vl gl o] AzP MulaY BT Ao} IF

S BT F Uk P 5497% Aulagddlxe] o i HgAt

o] AEU 1ENT} Hrhe A
W o] B& Aoz e
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Table 3. The characteristics of CEOs

Sectors CEQO’s career years in main business sector
manufacturing business 20.2
Pro-EU group service industry 17.6
. manufacturing business 15.3
Pro-Ri
O-RUSSIA grotp service industry 144
Sectors The ratio of female CEOs
manufacturing business 6.2%
Pro-EU
© EToup service industry 12.2%
Pro-Russi manufacturing business 8.7%
O-Russia grotp service industry 14.7%

Source: enterprise surveys data, World Bank.
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AT AFEAN BE2 A Al 7HA FHlA AAHS=TE W 7195 B B8 HE
ok A AR AFARY SA 7IQlske GF¥EE A4 ol Aw W JiQloly A
o] WZPAE O] g, o] Ao AE&, il AE AREER 2 ojud 54d¢] 7199
Ao T FEFE vASAE FFat] Afteltt ARH 0w AAAR=IIES] F A
o] ol F AL AT vE AR A&l e 9] Ayt AE AR o
FelE vk AN AAHSETHE 5 FBULE W 7195 BG ddAo® sfeatidel] o
BT w2 UE YAl I Wl VIdEdE AelE B AoR ¢4

e tgat 2ol AL 199 ke FEAy, )08 Sy, MG g
TERSARTEA FEAL Flem, )& FHstLa ok AAAE=7E f 71959 45 4+
W FREe s el v AR BRI B E AfdAe] wE gtk o] EHFA
AL oAyt 4 )9} 72 2LSL(two-stage least squares) £35S A& st} 2SLS FAUHLS F
AR o] ZaEnh WA 184S A ()l A =¥ S (instrument variable) =4 F & & W
THF(sd, )= FA WALl AAR em,, & FR3cE 294 FH2A A QANHE em; B F
A3 ERFAAE d5F F Uk

t= ARFEA O], e & FIBUZw Yvlol ettt ba, = A= W] JHQlolv 3] So] RIZkAL

i, bb e SfE] AR AEES ovlekH, 1Eal be, v BE ARES 9
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Wtk op, = FAANFY AT GO Y wmste] v,
em;; =a+sd;+e;, (€))]
Yit — t(+ 6m) + ba’i,#t + bbi,#t + bCy@,t + op; ¢ + 6/77%145 + €it @)

of WAE EoE AZE) @ BHoz A
Hl-gol 2R 2E F g gtolth. Hanousek, et
Pel= AT A% A 7 spillover effect”} 7]
ABA7HE 7

T AR A (3)9 2LSLE FiEh]go] g4l
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o] YekA Fet
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ol 2
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aF T AYAlE Ul 7IFEIA FAFE(ne, ) FALWL B} =7 LdE o= 4
e,

yiﬁtZt(Jrem)era +bb; +bczt+”a1t+0p1t+6/77%:¢+67:¢ 3)

A Az A FAF27F Al mAlE 29e A @9 2SLSE B3 A an,

2 Ak 3 Bt AAIFEIY AAMEAE EFAES BE 194 Hs FE UUETRE ole l‘”ol

A Qe FAs e diek dEMEh o, = T2 AFIG Aul2dA ] YA 2 A
AEE ZA3 A (D)~@ol AR WS tig 71x A% Table 49 2tk

yi,#t = t(+ 6m) +1’L?’Lm + Cmi,#t + opi,#t + 6?77’7',‘,15 + Eiﬁt (4)

Table 4. Descriptive statistics

Variables Obs. Max Min Average Std. dev.
Total sales 21,755 37.0764 0 16.18 2.9584
Pro-EU group dummy 27,551 1 0 44 50

sd; 27,282 100 0 89.77 24.92
ba, , 27,253 100 0 91.77 24.88
b, 27,238 100 0 5.90 21.71
be, , 27,235 100 0 121 8.79
na; , 21,617 23.67 -6.91 7.10 3.06
op; 4 27,192 5.26 1.61 2.98 46
em,, 27,352 10.54 0 324 1.36

4. AFEH A

Table 5+ 2 (29 FAAHAE Ager Aotk WA AAAZ=7 dAZ 2 o DefAol1F
W 71dEe] wEde] JBULE Ul w7159 vEdun i HoR wrhe 48 ER1% -
o Yol 1FF XEU TLE el do] FAE AfARd uE 71982t el &4
2 AF7E FAARRIE, A (DS v EREE AAdEs A

WA Aol aFe] AS WZF ARE, oFA ARE, 1 ?ﬂ =7F B =7 e AEE B
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fFe 2 5 Ak v

IBU 19 45 &= AE&o] =5 AFolvt f -JXJ?‘ Tl A
oy st Ayt FAY zﬂxﬂd] At YMEYA a7 AAAE7|
03%]’ soll dgkS XA Hr}e Cheremukhin, Golosov, Guriev, Tsyvinski
(2016)°] AT} L E et

ol gt Aty = A= A, elAlol AAlol o)Est= el Astd AEFE FAl
W EA8ke AR A 7EA]9F 2E ol ]Oq/] Nx—q.% ARste= d 2 il
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ol gt Al A AAEE Tk Bl FUHAS 249 Heds dAEY HAoke
Afrel AA7EAE AR A FEFL olF T V15T 2eE feAdS FHbke EAl
F2E 73 Ik WekAl eAotst ARl gE F el Wil AEH AGAA T2
FHE Y= AARE=7HES] A JIBU A AARE=7HE e FARA] 27 vd
Fhtel 18 Aotk AA Hlz=ys SdolA A2 = A guiek AR aeHdl oF
W E9g £7147]7] vho|thLevine, 1997). JEU 1§ AelAlol g vl Ao )
Wb B3 AR AR feel muh ushlo] AR EeH T BE Py ZHo)A
Feletr] A8, oleldk A9&L Table 59 Axz Addvta F71E = 9l

Table 5. 2SLS: The impact of governance on firm performance
Variables Transition countries Pro-Russia group Pro-EU group
14.929%** 9.556%** 14.1827%%*
Constant (334 (.638) (.361)
' -1.794 %% 3.103%#* -1.690%**
2008 (.220) (:466) (.203)
' -1.106%"** 4.505%%* -1.759%%*
2009 (:230) (:480) (.225)
' -.82] %% 4.165%%* -
201 (.228) (:466)
' -514%* 4.501%%* =37
2012 (:232) (:469) (272)
' -1.862%* 3.09 1%+ -1.828%%*
2018 (.222) (:463) (.205)
' -2.433%4* - -2.363%%*
2014 (.240) (.223)
- 768% % - -
€m (041)
ba .004* .009%* .002
o (.002) (.004) (.002)
. 018%* 0257 016%*
ot (.002) (.004) (.002)
he 037%4* 0567 .001
it (.003) (.005) (.005)
o 343k JT18* .168%*
P (.072) (.133) (.084)
em 517 134 T26%*
it (.066) (.126) (.075)
R 0.256 0.141 0.281
Obs. 21,237 11,956 9,281

1. The numbers in the parentheses are standard errors.

2. %, ** %% are significant at 90%, 95%, and 99% respectively.

Table 62 2] 3)°] F4474E Aot zlojth JIEUZIFEH HejAol 79ES vudd o F
N gol A A9 lde] A48 ABUIEeld e 24 SHe A8 AT - au.
of REE GEw H el LYAE AAT Y W AARTE] AP =5HL B8
240z 4349 AANYREAR NPT ] 9RO FoULk %, oF AR AAURE
o A% 49 VEUTH HEFALD & £ Ut B D 5 FUOE TYRAES F
Eatn a, oldd $4Ye n§FEN WA AT /1Y W] AMRI] 48 TE
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= A A 1 QHER FdFrEe] dool 719 mETE S wdEs Aol o
= Eg sfeuiziA e wEo] &% JEUE W 7IEe] AHo] HAdEth= Table 49 4
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Table 6. 2SLS: The impact of labor costs on firm performance

Variables Transition countries Pro-Russia group Pro-EU group
9.835%+* 8.596%** 9.438%+*
Constant (197) (339) (232)
. -307+* 791%#* -141
2008 (132) (:246) (134)
. -149 1.000%+ 049
2009 (137) (251) (.147)
. -094 1.098%+ -
2011 (.136) (248)
. -107 1.103%%+ -126
2012 (.139) (252) (173)
. - 344x% 883+ -334%*
2013 (132) (:246) (132)
. - 640% % - - 458%*x
2014 (.149) (.155)
- 146%* - -
Em (023)

e 004%%% 006%%* 003%*
it (.001) (.002) (.001)
" 009%+* O11%%% 007%+%
ist (.001) (.002) (.002)
e 007%%% 013%%* -005%
int (.002) (.003) (.003)

832%x% 801+#* 904+

X (010) (013) (017)
, -002 123 022
Pi.t (.040) (.068) (.053)
om 085% 123* -007
ist (.044) (.068) (.062)
R 0.770 0.783 0.735
Obs. 18,847 10,715 8312

1. The numbers in the parentheses are standard errors.
2. %, ** %% are significant at 90%, 95%, and 99% respectively.
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2 vjEol fea] e Fae Fol 4ee FA 2 5 Ak BURO FE vFo] 2 Y
BU 7159 4% AAE FAh AAN 24 o)k Balelth mebd of Axhs ol 9] R4

o] AZEe] =&FE JEU 2w W 7199 A3 A€ Table 494 4AIdk= Zlolt &
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Table 7. 2SLS: the impact of competition and innovation on firms performance

Variables Transition countries Pro-Russia group Pro-EU group
14.244%** 13.287%%* 13.485%**
Constant (.509) (544) (59)
. -1.760%** -.854%** -1.719%**
2008 (.362) (.182) (.327)
' -1.099%** ) -1.588***
2009 (382) (.379)
t2l|11 - - -
2D - - -
o013 - - -
L9014 - - -
-.637%** -
6m (099) -
o 310%** 204 .393%%*
" (.101) (.176) (.119)
o -079 -.124% -012
it (.051) (.072) (.074)
o -.613%** -.683%* -.616%**
Pi.t (.177) (.301) (.209)
om 1.619%** 1.738%%* 1.577%**
it (.149) (.258) (.169)
R? 0.353 0.334
Obs. 3,051 1,601

1. The numbers in the parentheses are standard errors.
2. %, **k %% gre significant at 90%, 95%, and 99% respectively.
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The Firm Performance Across Transition Countries

Hyung Rok Yim'

Abstract

Due to traditional communism heritages prevailing across transition countries as well as
geographic distance from Korea, they hardly enjoy any academic interest; however, as
Korean firms’ expands to European countries, those transition countries close to West
European region has been highlighted as main target countries for foreign direct investments.
From this perspective, this study is intended to scrutinize how transition countries are able
to provide favorable business environments and how their firm performance is determined
under ex-communism heritages. For this purpose, transition countries are classified into two
groups: EU-group and Russia group. Intuitively, those firms within the former are more
likely to perform better as they interact EU firms more actively. Main empirical results are
to the followings. First, the higher the foreign ownership is, the higher the firms
performance of the EU group while the higher the state ownership is, the higher the firms
performance of the Russia group is. Second, the higher the labor cot is, those firms within
the EU group rather than the Russia group perform better. Third, compared to the Russia
group, the EU group shows higher resilience on competition and is more likely to innovate.
The empirical results suggest that there exist obvious firm performance differences between
the two groups.

Keywords : communism, Russia, growth, firm performance.
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