CGEU OO b ououbob bbo bug gd

A CGE Analysis on the Economic Impact
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In this paper, the economic contribution of telecommunications services in the latter part of 1990's is
analysed using a CGE Model. From 1995 to 1998, the GDP share of telecommunications industry increased
from 2.1% to 2.9%, and the real growth of the industry amounts to 74%. The variation of domestic output,
investment, employment and price of the industry contributed to the growth of real GDP by 7.8%, to the growth
of private consumption by 6.8%, and to the growth of primary factor productivity by 9.6%. And the increased
employment and real investment from the sector helped offset the decrease of these macro economic variables.
Especially, the hugh increase of telecommunications investment due to the massive deployment of mobile
networks contributed the growth of real GDP by 6.3%. And the sector turned out to contribute to the increase of
productivity of other industries. To sum up, the telecommunications industry made higher contribution
compared to its share in the economy and it certainly helped out our economy overcome the economic crisis in
the late 1990's.
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